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Ready	 to	 meet	 the	 rising	 Energy	 and	
LNG	 demand	 in	 high	 growth	 Asia-
Pacific	markets	

Alpha	 Deal	 Group	 considers	 Energy	 World	
Corporation	Ltd.	(ASX:	EWC;	OTC:	EWCLF)	as	a	well-
positioned	company	in	the	Energy	and	LNG	sectors.	
EWC	 has	 a	 uniquely	 integrated	 energy	 business,	
allowing	 better	 control	 over	 the	 energy	 supply	
chain	 and	mitigating	 risks.	 There	 exists	 significant	
upside	potential	in	the	rapid	growth	demand	in	the	
Philippines	 and	 in	 Indonesia	where	GDP	growth	 is	
high	 and	 per	 capita	 consumption	 of	 electricity	 is	
very	 low.	 The	Pagbilao	Power	Project,	 Philippines,	
has	recently	received	the	distinction	of	a	Certificate	
of	National	Significance	and	will	now	benefit	 from	
specific	 provisions	 set	 out	 in	 Executive	 Order	 30,	
issued	by	the	President	of	Philippines.	

Received	 a	 20-year	 extension	 for	 the	
Indonesian	Sengkang	gas	field	PSC	

The	20	year	extension	on	 the	 Indonesian	gas	 field		
underwrites	 the	 footings	 for	 EWC’s	 Indonesian	
business,	and	will	pave	the	way	for	an	extension	of	
the	PPA	for	the	power	plant,	as	well	as	new	power	
plants,	and	contracts	to	be	put	in	place	to	allow	the	
LNG	plant	to	be	completed	to	monetise	surplus	gas	
from	this	 large	 field.	The	Government	certifier,	PT	
Lapi,	 believes	 7-9	 tcf	 of	 gas	 is	 in	 place.	 EWC	 has	
strong	 cashflow	 generation	 from	 the	 existing	
Indonesian	 gas	 field	 and	 power	 plant	 (US$96.7m	
Gross	Profit).	

EWC	has	first	mover	advantage	

EWC’s	Philippines	LNG	Hub	terminal	is	the	only	one	
in	the	country,	years	ahead	of	others.		Stage	1	and	
2	of	the	Philippines	Power	plant	is	nearly	complete	
and	will	act	as	 the	anchor	 tenant	 for	 the	LNG	hub	
terminal.	Depletion	 of	 Malampaya	 provides	
significant	 motivation	 for	 the	 use	 of	 LNG	 in	 the	
Philippines.	
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Key	Highlights	
-	Sengkang	Gas	Field,	 Indonesia	received	a	20-year	extension	till	2042	
which	will	be	monetised	through	LNG	and	Power	Plant.		
-	 Pagbilao	 Power	 Station,	 Philippines	 received	 the	 	 distinction	 of	 a	
Certificate	of	National	Significance		
-	 Strong	 cash-flow	 generation	 from	 the	 existing	 Indonesian	 gas	 field	
and	power	plant	(US$96.7m	Gross	Profit)	
-	 Projects	 have	 been	 built	 at	 a	 modest	 capital	 cost	 compared	 to	
replacement	costs	if	done	by	other	developers		
-	Developing	the	first	LNG	Hub	Receiver	for	the		LNG		
distribution	in	the	Philippines		
	

	 	Nikhil	Khandelwal	
	Senior	Analyst	 	+44(0)2074067657	
	Analysts@alphadealgroup.com	
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Market	Overview	
	

Power	Market	

	

Demand	and	Supply	of	Power		

Source:	2018	BP	Energy	Outlook	

Considering	 all	 the	 various	 sources	 of	 power	 generation,	 the	
World	 is	 witnessing	 rising	 demands	 which	 drive	 the	 energy	
consumption	 factor.	 The	 global	 energy	 demand	 is	 expected	 to	
grow	 at	 a	 rate	 of	 around	 a	 third	 by	 2040.	 Demand	 growth	 is	
radically	 dependent	 on	 the	 rising	 needs	 of	 various	 consuming	
industries.	China,	India	and	other	emerging	Asia	account	for	more	
than	65%	of	the	growth	in	energy	consumption.		

Power	generation	can	be	obtained	with	multiple	sources	viz.	coal,	
oil,	 natural	 gas,	 renewable	 energy	 methods/techniques	 like	
Hydroelectric,	 Thermal,	 Wind,	 Solar	 etc.	 As	 per	 recent	 global	
energy	reports,	Renewable	energy	was	the	fastest	growing	among	
the	sources	with	40%	increase	in	energy.	Natural	gas	grows	much	
faster	than	either	oil	or	coal.			

The	Philippines	Department	of	Energy	 forecasts	 that	 the	 country	
will	need	to	triple	electricity	generation	capacity	by	2040	to	meet	
the	Country’s	forecast	growth.	
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Image	Showing:	Luzon	Power	Demand	Supply	Outlook	till	2040	

Source:	Philippines	Energy	Plan	2016-2040	

Indonesian	Power	market:	Indonesia’s	rising	population	(especially	
middle	 class	 population),	 skyrocketing	 income	 per	 capita	 and	
structurally	 lower	 electrification	 ratio	 clearly	 quotes	 a	 growing	
demand	 for	 electricity	 in	 the	 coming	 years.	 Considering	 this	
threat,	Government	has	been	encouraging	power	generation	from	
cleaner	 sources	 of	 energy	 such	 as	 gas	 and	 renewable	 energy	
sources,	 also	 noting	 the	 rising	 global	 warming	 concerns.	
Indonesian	 government	 has	 asked	 for	 35,000	 MW	 of	 electricity	
capacity	to	be	built	immediately.		
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Natural	gas	Market	 	

	

Source:	February	2018	EWC	Investor	Presentation	

22%	 of	 Energy	 Consumption	 world-wide	 is	 provided	 by	 Natural	
gas.	 It	 makes	 up	 around	 a	 quarter	 of	 the	 World’s	 electricity	
generation.	 This	 makes	 Natural	 gas	 play	 a	 significant	 role	 as	 a	
feedstock	for	industry	players.	While	considering	other	fossil	fuels,	
Natural	 gas	 is	 linked	 with	 more	 environmental	 benefits	 as	 they	
produce	less	greenhouse	gas	emissions	and	maintains	air	quality.	
Natural	 gas	 is	 crossing	 borders	 as	 they	 are	 driven	 by	 the	
availability	of	shale	gas	and	increased	supply	of	LNG.	As	globalized	
trades	of	Natural	gas	are	 increasing	at	a	higher	growth	rate	over	
the	years,	to	maintain	the	demand-supply	cycle,	security	concerns	
for	the	transportation	is	also	increasing.		

According	 to	 the	 International	 Energy	 Agency’s	 latest	 market	
forecast,	 in	 the	 coming	 5	 years,	 Global	 Natural	 gas	 market	 is	
expected	 to	 experience	 a	 radical	 change,	 with	 strong	 growth	 in	
demand	from	China,	greater	industrial	demand	and	rising	supplies	
from	the	United	States.	

	

LNG	Market	

International	 trade	 in	 Liquefied	 Natural	 Gas	 (LNG)	 continues	 to	
proceed	with	a	robust	position	in	the	World,	with	12%	increase	in	
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projects	 and	 production	 prior	 to	 2017	 values.	 Australia	 and	 the	
United	States	have	brought	more	capacity	on	 line	while	demand	
from	Asian	markets	continue	to	grow	at	a	good	rate	as	well.	China	
which	 headed	 this	 year	 more	 towards	 the	 Natural	 gas	 side	 to	
service	 demands,	 curbing	 the	 use	 of	 coal	 for	 generation	 abiding	
global	 environment	 protection	 policy	 terms.	 Along	 with	 China,	
South	Korea	too	 led	the	Asian	growth	 in	this	LNG	domain.	Spain,	
Italy,	 Portugal,	 and	 France	 returned	 to	 more	 traditional	 LNG	
uptake,	 with	 repositioning	 of	 European	 trade	 patterns.	 Mexican	
imports	of	LNG	was	high,	as	the	country	couldn’t	assess	the	 low-
cost	US	Shale	gas	because	of	the	pipeline	delays.	

	

	

	

	

	

Image	showing:	See	the	Index	containing	the	Nominal	Liquefaction	
Capacity	in	MPTA	&	Utilization	of	LNG	Country-wise	in	%	

Source:	IGU	World	Gas	LNG	Report	2018	
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There	 were	 19	 countries	 with	 liquefaction	 capacity	 as	 of	March	
2018	 with	 more	 capacity	 concentrated	 in	 Qatar,	 Australia,	
Malaysia,	 Indonesia,	 Algeria,	 and	 Nigeria,	 each	 with	 at	 least	 20	
MTPA	of	 capacity,	 together	 forming	more	 than	66.67%	of	Global	
Nominal	Liquefaction	Capacity	in	2017.	There	are	around	92	MTPA	
of	liquefaction	capacity	world-wide	under	development.	US	Shale	
gas	continues	to	 influence	the	North	American	natural	gas	prices	
with	technological	and	efficiency	improvements.	

Despite	facing	a	slower	growth	over	the	last	few	years,	LNG	trade	
has	developed	and	flourished	due	to	reasons	that	vary	by	country	
and	 region.	 LNG	 imports	 in	 Japan,	 South	 Korea,	 and	 Taiwan	 are	
driven	by	geographic	remoteness	and	gas	resource	scarcity.	 	And	
for	 some	 countries	 uncertainties	 regarding	 nuclear	 power,			
supplementation	 of	 domestic	 gas	 production	 supports	 LNG	
imports.	 Long-term	 fall	 is	 experienced	 in	 Europe	 by	 their	 2	
traditional	 producers:	 the	 Netherlands	 and	 the	 United	 Kingdom.		
Some	 countries	 like	 Kuwait,	 Thailand	 and	 China	 keep	 up	 the	
demand	 pace	 as	 they	 are	 incapable	 of	 gas	 production.
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Company		Overview			
	
Energy	 World	 Corporation	 Limited	 (EWC)	 is	 an	 independent	
energy	company	which	is	primarily	engaged	in	the	production	and	
sale	 of	 power,	 gas	 and	 LNG.	 They	 are	 expanding	 into	 liquefied	
natural	gas	 (LNG).	The	Company’s	strategy	 is	 to	become	a	 leader	
in	 modular	 LNG	 development	 and	 the	 operator	 of	 a	 vertically	
integrated	clean	energy	supply	chain	delivering	power,	natural	gas	
and	LNG	throughout	the	Asia	Pacific	region.	

The	 Company	 is	 incorporated	 in	 Australia	 and	 the	 shares	 have	
been	primarily	listed	on	the	Australian	Stock	Exchange	(ASX)	since	
1988,	also	with	an	over-the-counter	 traded	American	Depository	
Receipts	on	the	OTCQX	in	the	US.		

Power	generation	business:		

The	Company	currently	owns	and	operates	a	315	MW	(total	rated	
output	357	MW)	combined	cycle	power	plant	in	Sengkang,	South	
Sulawesi,	Indonesia.		

The	Company	is	in	the	advanced	stages	of	completing	construction	
of	a	650	MW	Combined	Cycle	Power	Station	in	the	Philippines.	

The	 Company	 has	 an	 existing	 8	 MW	 Power	 station	 in	 Australia	
which	is	currently	under	care	and	maintenance.	

LNG	business:	

The	 Company	 is	 constructing	 an	 LNG	 Hub	 Receiving	 Terminal	 in	
Pagbilao,	 Philippines.	 The	 adjacent	 100%	 owned	 650	 MW	
combined	 cycle	 power	 station	will	 be	 the	 anchor	 tenant	 for	 the	
LNG	 Hub	 terminal.	 This	 will	 be	 the	 first	 LNG	 Hub	 Receiving	
Terminal	 in	 the	 Philippines	 from	 which	 LNG	 can	 be	 distributed	
throughout	 the	 country	 for	 use	 in	 power	 plants,	 industrial	 uses,	
city	gas	and	road	transportation.	

In	Indonesia,	the	Company	is	building	a	2	MTPA	LNG	Liquefaction	
plant	which	will	monetise	surplus	gas	from	the	Sengkang	gas	field.		
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Natural	gas	business:	

The	 Company	 currently	 extracts	 gas	 from	 the	 Sengkang	
Production	Sharing	Contract	Area	in	South	Sulawesi,	Indonesia.	In	
the	 last	 AGM,	 the	 Company	 announced	 that	 the	 PSC	 has	 been	
extended	 for	 a	20-year	period	which	means	 the	expiry	has	been	
extended	 from	 2022	 to	 2042.	 The	 growing	 demand	 for	 efficient	
and	 clean	 power	 generation	 in	 the	 Asia	 Pacific	 region	 presents	
them	with	opportunities.		

In	 Australia,	 the	 Company	 owns	 a	 number	 of	 gas	 fields,	 which	
were	 in	 production	 until	 2001	 and	 are	 connected	 to	 existing	
pipeline	networks	and	processing	plants.	The	Company	intends	to	
bring	these	gas	fields	back	into	production	and,	together	with	the	
Gilmore	LNG	plant,	develop	a	gas	and	LNG	business	in	Australia.		

The	consolidated	entity’s	principal	activities	during	FY18	were:	

• Development,	 design,	 construction,	 operation	 and	
maintenance	of	power	stations	

• Development	 of	 liquefied	 natural	 gas	 and	 design,	
construction,	 operation	 and	 maintenance	 of	 LNG	 plants,	
and	design	and	development	of	LNG	receiving	terminals	

• Exploration,	 development	 and	 production	 of	 gas	 and	 oil	
and	 design,	 construction,	 operation	 and	 maintenance	 of	
gas,	processing	plants	and	gas	pipelines.	

Strategy:	

EWC	 intends	 to	 selectively	 develop	 new	 power	 generation	
capacity	 fuelled	 by	 LNG	 and	 natural	 gas	 in	 locations	 where	 the	
ability	 to	 satisfy	 increasing	 local	 demand	 is	 restricted	 by	 the	
limited	 fuel	 supply	 and	 generation	 capacity	 currently	 in	 place.	
Their	mid-scale	modular	LNG	facility	has	significantly	lower	capital	
costs	and	a	shorter	construction	period	than	a	conventional	large-
scale	LNG	facility.	The	use	of	their	modular	LNG	trains	gives	EWC	
the	ability	to	exploit	stranded	gas	fields,	which	are	gas	fields	that	
are	 not	 considered	 commercially	 viable	 at	 present	 for	
conventional	 large-scale	 LNG	 facilities.	 Thus,	 the	 foundation	 of	
their	 future	 growth	 is	 focused	 around	 the	 development	 of	 their	
LNG	and	related	gas	fuelled	power	business.	
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Source:	EWC	and	Alpha	Deal	Group	

EWC’s	existing	assets	comprise:		

• 95%	interest	in	the	Sengkang	Combined	Cycle	Power	Plant	
(Block	1	and	Block	2)	in	Indonesia	

• 100%	interest	in	the	Sengkang	Gas	Field	in	Indonesia	
• a	100%	interest	in	the	Gilmore	Gas	Field	and	Eromanga	Gas	

Field,	 which	 are	 currently	 in	 care	 and	 maintenance,	 but	
have	commenced	a	process	to	restart	production,	together	
with	other	blocks	in	the	surrounding	areas.		

• 100%	interest	in	the	Alice	Springs	Power	Plant	in	Australia,	
which	is	not	currently	in	production	

• 100%	interest	in	the	Alice	Springs	LNG	Facility	which	is	not	
currently	in	production	

EWC’s	projects	which	are	under	development	comprise:	

• 100%	interest	in	the	Sengkang	LNG	Project	in	Indonesia	
• 100%	 interest	 in	 the	 Philippines	 LNG	 Hub	 in	 Pagbilao,	

Philippines	
• 100%	 interest	 in	 the	Philippines	Power	Plant,	 in	Pagbilao,	

Philippines	
• 100%	 interest	 in	 the	 Gilmore	 LNG	 Project	 in	 Gilmore,	

Australia	
• 33.33%	interest	in	the	PEL	96	joint	venture	
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Key	Events:	
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Key	Events:	
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Project	Overview	

Indonesian	Power	Operations		

Sengkang	Power	Plant	

Sengkang	Power	Plant	 is	one	of	the	Company’s	existing	assets,	 in	
which	the	Company	has	a	95%	interest	(Medco	Power	Indonesia,	
an	 independent	 third	 party,	 owns	 the	 remaining	 5%	 interest,	 as	
required	under	Indonesian	law)	

Project	Overview:	

• The	 Sengkang	 Power	 Station	 is	 315	 MW,	 comprising	 of	
Block	1	of	135	MW	and	Block	2	of	180	MW.	

• Gas	is	obtained	from	the	Sengkang	gas	field	
• Electricity	is	sold	under	a	take	or	pay	PPA	with	PLN.	
• SKKMigas's	predecessor,	BPMigas,	nominated	EWC’s	100%	

subsidiary	EEES	as	seller	of	the	Indonesian	State's	share	of	
gas	supplied	for	the	Sengkang	Expansion	and	EEES	entered	
into	 a	 long-term	 Gas	 Sale	 and	 Purchase	 Agreement	 with	
PLN	 for	 this	 gas,	 which	 will	 be	 supplied	 from	 the	
Company’s	Kampung	Baru	Gas	Field.		

	

Source:	EWC	and	Alpha	Deal	Group	
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Key	Developments:	

• During	the	three	years	ended	30	June	2018,	the	Sengkang	
Power	plant	operated	with	an	availability	 factor	of	85.4%,	
which	 is	 in	 line	 with	 the	 factor	 of	 85%	 specified	 in	 the	
power	purchase	agreement	with	PLN.	

															Source:	EWC	and	Alpha	Deal	Group	

• The	Company	made	a	 scheduled	 repayment	of	US$17.8m	
inclusive	 of	 Principal	 and	 Interest	 on	 the	 Power	 Plant	
Project	 Funding	 Facility	 in	 April	 2018,	 fully	 repaying	 6	 of	
the	9	lenders.	

Indonesian	Gas	Operations		

Sengkang	Gas	Field	

Source:	EWC	and	Alpha	Deal	Group	
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The	 Company	 has	 a	 100%	 interest	 in	 the	 2,925.2	 km2	 Sengkang	
Contract	Area	under	a	product	sharing	contract	entered	into	with	
SKKMigas'	 predecessor,	 BPMigas,	 the	 Indonesian	 gas	 regulator	
and	supervising	body	of	upstream	oil	and	gas	activities	

Project	Overview:	

• The	Sengkang	PSC	gives	EWC	the	exclusive	right	to	explore	
for	 and	 produce	 petroleum,	 including	 natural	 gas,	 within	
the	Sengkang	Contract	Area	until	22	October	2022.		

• In	 the	 Latest	AGM	conducted	on	29	November	2018,	 the	
Company	 announced	 that	 this	 agreement	 has	 been	
successfully	 renewed	 and	 the	 Project	 has	 received	 a	 20-
year	 extension	 period.	 This	 means	 the	 expiry	 period	 has	
been	increased	from	2022	to	2042.	

Source:	EWC	AGM	2018	and	Alpha	Deal	Group	
	

• Their	current	operations	 in	 Indonesia	consist	of	extracting	
and	processing	gas	from	the	Kampung	Baru	Gas	Field	in	the	
Sengkang	 Contract	 Area	 for	 supply	 to	 their	 Power	 Plant	
using	their	own	gas	infrastructure.	

• The	 following	 table	 summarises	 the	 gas	 reserves	 and	
contingent	 resources	 estimated	 by	 their	 petroleum	
consultant	Gaffney,	Cline	&	Associates	(GCA)	of	the	various	
gas	 fields	 comprising	 the	 Sengkang	 Gas	 Field	 in	 the	
Sengkang	Contract	Area.	Note:	These	reserves	are	prior	to	
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the	PSC	extension	which	will	allow	a	reclassification	of	2C	
reserves.	

• The	 Sengkang	 PSC	 includes	 one	 producing	 gas	 field,	 the	
Kampung	Baru	Gas	Field,	and	undeveloped	gas	fields.	

• In	respect	of	the	three	gas	fields	comprising	the	Wasambo	
Gas	 Fields,	 which	 have	 not	 yet	 been	 developed,	 3P	
reserves	 have	 been	 estimated	 by	 GCA	 in	 a	 report	 to	 be	
87.0	 BCF	 as	 at	 31	 December	 2017	 with	 additional	 3C	
contingent	resources	of	112.0	BCF.	

	

			Source:	EWC	and	Alpha	Deal	Group	

• In	addition	to	 the	Kampung	Baru	Gas	Field	and	Wasambo	
Gas	Fields,	there	are	a	considerable	number	of	reefal	build-
ups	 and	 structures	 in	 the	 Sengkang	 Contract	 Area	 which	
are	 classified	 as	 leads,	 indicating	 exploration	 potential	
which	require	more	seismic	data	acquisition	or	evaluation	
to	resolve	positioning	issues	before	drilling.	
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Source:	EWC	Investor	Presentation	2018	
	
	

• PT	Lapi	Study	states	that	there	is	gas	in	place	of	7-9	TCF.	PT	
Lapi	 is	 the	 government	 appointed	 reserve	 certifier	 in	
Indonesia.	

	

• Approximately	 80	 BCF	 of	 reserves	 in	 the	 Kampung	 Baru	
Gas	 Field	will	 be	 required	 to	meet	 the	demand	 from	PLN	
and	 SKKMigas	 under	 the	 Gas	 Supply	 Agreement	 and	 the	
Gas	Sale	and	Purchase	Agreement	to	the	end	of	September	
2022.	

• Natural	 gas	 from	 the	 production	 wells	 in	 the	 Sengkang	
Contract	 Area	 is	 piped	 to	 the	 central	 processing	 plant	
located	 in	 Wajo	 Regency,	 South	 Sulawesi.	 The	 central	
processing	 plant	 processes	 the	 gas	 to	 reduce	 the	 water,	
hydrogen	sulphide	and	carbon	dioxide	content	of	the	gas,	
which	 is	 then	 transmitted	 via	 pipeline	 to	 the	 Sengkang	
Combined	Cycle	Power	Plant.	
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Key	Developments:	

• Extension	of	the	Sengkang	PSC	was	announced	by	the	Vice	
Minister	 for	a	period	of	20	years,	extending	from	2022	to	
2042.		

Source:	 EWC	 AGM	 2018	 and	 Alpha	 Deal	 Group	
	

• On	 12	 December	 2018,	 EWC	 signed	 the	 Sengkang	 PSC	
extension	as	per	 the	 terms	mentioned	earlier	with	US$12	
million	signature	bonus	and	US$8.8	million	bank	guarantee	
provided	to	SKK	Migas.	

• EWC	 also	 received	 opportunity	 to	 complete	 a	 joint	 study	
on	the	Karaeng	block	which	 is	by	area	3	 times	 the	size	of	
Sengkang	block.	

Sengkang	LNG	Project	

Project	Overview:	

• Project	 is	 controlled	 by	 the	 Company’s	 wholly	 owned	
subsidiary,	PT	South	Sulawesi	LNG.		

• The	Sengkang	LNG	Project	on	the	South	Sulawesi	coastline,	
in	 the	 same	 region	 as	 the	 Sengkang	 Contract	 Area	 and	
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Sengkang	Combined	Cycle	Power	Plant,	is	being	developed	
to	 monetise	 additional	 gas	 reserves	 and	 contingent	
resources	 in	 the	 Sengkang	Contract	Area	 in	 excess	 of	 the	
fuel	requirement	for	the	Sengkang	Combined	Cycle	Power	
Plant.	

• The	project	consists	initially	of	(i)	four	modular	LNG	trains,	
each	with	a	capacity	of	0.5	MTPA	for	total	LNG	capacity	of	
2	MTPA,	(ii)	an	LNG	storage	facility	and	(iii)	an	LNG	loading	
facility.	

• After	receiving	approvals	from	various	Indonesian	channels	
over	 the	price	of	 the	 freestock	gas	and	the	 free	on	board	
price	 of	 the	 LNG,	 EWC	 will	 enable	 PT	 SSLNG	 to	 finalise	
matters	with	the	Indonesian	Banks	for	funding	to	bring	the	
first	phase	of	the	project	into	commercial	operation	
	

	

												Source:	EWC	and	Alpha	Deal	Group	

• GCA	has	estimated	that	as	at	31	December	2017,	proved,	
probable	and	possible	reserves	in	their	Wasambo	Field	are	
87.0	 BCF	 plus	 112	 BCF	 3C	 contingent	 resources,	 which	 is	
sufficient	 to	supply	 the	 first	modular	LNG	production	unit	
capable	 of	 producing	 0.5	 MTPA	 for	 five	 years	 extended	
now.	 By	 utilising	 existing	 reserves,	 EWC	 plan	 to	 use	
internally	 generated	 cash	 flow	 from	gas	and	 LNG	sales	 to	
finance	further	gas	field	development	at	Sengkang	beyond	
the	 scope	 of	 works	 approved	 by	 SKKMigas	 predecessor,	
BPMigas,	 under	 the	 agreed	 Plan	 of	 Development	 for	
Wasambo.	
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• Including	 financing	 and	 soft	 costs,	 EWC	 has	 already	
invested	 a	 total	 of	 approximately	US$538.8	million	 in	 the	
Sengkang	 LNG	 Project.	 The	 debt	 finance	 being	 sought	 by	
the	 Group	 in	 connection	 to	 the	 Sengkang	 LNG	 Project	 is	
US$120	million.	

• Construction	is	80%	completed	
• An	operation	and	maintenance	agreement	will	be	entered	

into	between	PT	South	Sulawesi	LNG	and	CEPA	Indonesia,	
currently	 intended	 to	be	 for	 5	 years	 term.	 	 The	 following	
diagram	shows	the	current	contractual	relationship	for	the	
supply	of	equipment	and	services	concerning	the	Sengkang	
LNG	Project:	

	

			Source:	EWC	and	Alpha	Deal	Group	

Key	Developments:	

• Recurring	Profitability	out	of	the	existing	gas	field	and	the	
power	plant	contracts. 

• 80%	Construction	of	 the	Sengkang	LNG	Plant	which	has	a	
design	capacity	of	2	mtpa,	consisting	of	4	modular	500,000	
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tpa	trains,	an	import/export	terminal	and	jetty	facilities	has	
been	completed. 

• LNG	 sales	 have	 been	 delayed	 due	 to	 volatile	 LNG	 prices	
driven	 by	 extended	 discussions	 with	 PLN	 for	 an	 offtake	
agreement. 

• The	Sengkang	gas	field	PSC	received	approval	and	renewal	
extension	for	20	years	extending	the	period	till	2042.	 

• EWC	will	 continue	 to	 operate	 the	 Sengkang	 gas	 field	 and	
power	plant	under	the	existing	contracts	and	by	basing	the	
contract	 EWC	 will	 commence	 discussions	 on	 other	
contracts	 for	 the	 monetisation	 of	 this	 gas	 field	 beyond	
2022,	 together	 with	 providing	 increased	 reserves	 for	 the	
LNG	facility	of	the	Company. 

	

Philippines	

Philippines	LNG	Hub	

Project	Overview	

• This	LNG	Hub	project	is	under	development	

	Source:	EWC	and	Alpha	Deal	Group	
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• Expected	 capital	 expenditure	 for	 the	 Philippine	 LNG	 Hub	
Project	 is	 approximately	 US$130	 million,	 excluding	
financing	 and	 soft	 costs.	 The	 Company	 has	 already	
invested	 a	 total	 of	 approximately	US$129.9	million	 in	 the	
Philippines	 LNG	 Project	 for	 construction	 cost	 excluding	
financing	costs	and	internal	costs.	

	

			Source:	EWC	and	Alpha	Deal	Group	

• The	LNG	Hub	consists	of	several	components,	comprising:	
(i)	a	storage	tank	with	a	capacity	of	130,000	m3	for	storing	
LNG	 on	 site;	 (ii)	 a	 jetty	 and	 receiving	 and	 re-export	
terminal	 for	berthing,	unloading	and	 reloading	LNG	ships;	
(iii)	a	regasification	facility	to	convert	LNG	back	to	natural	
gas;	 and	 (iv)	 related	 support	 facilities	 (such	 as	 receiving	
and	discharge	lines,	boil-off	gas	lines,	metering,	pumps	and	
compressors)	

• Philippines	LNG	Hub	will	be	primarily	used	to	facilitate	the	
distribution	 of	 LNG	 and	 natural	 gas,	 including	 receipt,	
storage	 and	 dispatch	 of	 LNG	 cargoes,	 to	 four	 main	
markets:		
	

1. EWC’s	 Philippines	 Power	 Plant	 will	 serve	 as	 the	
principal	purchaser	of	LNG	from	its	Hub.	The	power	
plant	is	adjacent	to	the	Hub	Terminal	

2. Users	 throughout	 the	 Philippines	 for	 other	 power	
plant,	 with	 distribution	 by	 sea	 to	 other	 small-scale	
coastal	terminals	or	by	road	tanker	
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3. Other	domestic	 sales	 in	 the	Philippines	 in	 the	 form	
of	 LNG	 and	 compressed	 natural	 gas	 for	 use	 as	
vehicle	fuels	and	Industrial	users	

4. Marketing	 of	 LNG	 to	 other	 purchasers	 in	 the	 Asia	
Pacific	region.		
	

This	 is	the	first	LNG	Hub	terminal	 in	the	Philippines.	With	the	
Philippines	 being	 an	 archipelago	 nation,	 many	 islands	 and	
provinces	 are	 required	 to	 generate	 their	 own	 electricity.	 LNG	
provides	 a	 cleaner	 and	 cheaper	 solution	 than	 diesel	 which	 is	
currently	 being	 used.	 This	 is	 being	 recognized	 by	 a	 number	 of	
islands	 and	 provinces	 who	 are	 in	 discussions	 with	 EWC	 for	 the	
supply	 of	 LNG	 to	 meet	 their	 energy	 requirements.	 With	 the	
depletion	 of	 the	 Malampaya	 gas	 field,	 the	 Philippines	 only	
indigenous	 supply	 of	 gas,	 by	 mid	 to	 early	 2020s	 and	 the	 rapid	
growth	 in	 GDP	 and	 associated	 requirements	 for	 electricity,	
demand	 for	 LNG	 in	 the	Philippines	 is	expected	 to	expand	 rapidly	
and	EWC	will	be	at	the	forefront	of	this	development.				

	

Source:	EWC	and	Alpha	Deal	Group	
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Key	Developments:	
• On	2	January	2019,	EWC	announced	that	they	had	received	

a	 permit	 renewal	 for	 construction	 and	 operation	 of	 the	
LNG	Hub	from	the	Department	of	Energy.	

• The	 Hub	 is	 a	 strategically	 important	 asset	 for	 Philippines	
nascent	gas	industry	with	92%	work	completed	as	per	the	
reports	in	the	latest	AGM.	

• The	 Company	 has	 completed	 the	 engineering	 and	 design	
aspects	of	 the	Philippines	 LNG	Hub	under	 a	management	
services	 agreement	 with	 Slipform	 (H.K.)	 and	 has	 entered	
into	 an	 engineering,	 procurement	 and	 construction	
contract	(EPC)	with	Slipform	(H.K.)	

• The	LNG	storage	tank	walls	are	complete	and	construction	
of	the	dome	top	roof	has	also	now	been	completed.		

• Jetty	 works	 with	 rock	 armouring	 and	 the	 various	
installations	 necessary	 including	 emergency	 quick	 release	
hooks	and	fenders	have	been	completed.		

• Installation	of	the	jetty’s	loading	arms	has	been	completed.		
• Site	 buildings	 and	 supporting	 infrastructure	 are	 under	

advanced	stages	of	construction.		
• Stainless	 steel	 pipeline	 from	 the	 jetty	 to	 LNG	 tank	 have	

been	laid.		
• The	membrane	 lining	 for	 the	 tank	 has	 been	 delivered	 to	

site.	Site	formation	for	the	second	130,000	m³	LNG	tank	is	
underway.	

	

Philippines	Power	Plant	

In	 the	 Latest	 AGM,	 the	 Company	 announced	 that	 the	 Pagbilao	
Power	Project	was	awarded	a	Certificate	as	an	Energy	Project	of	
National	 Significance	 by	 the	 Philippines	 Government.	 	 Now	 the	
Project	will	benefit	from	the	special	provisions	set	out	in	Executive	
Order	 30,	 issued	 by	 President	 Rodrigo	 Duterte	 with	 an	 aim	 to	
support	important	energy	projects	which	are	deemed	to	help	the	
development	 and	 security	 of	 the	 Country,	which	were	 at	 risk	 of	
being	 delayed	 by	 excessive	 “red-tape”.	 Such	 requests	 by	 the	
Company	 will	 be	 considered	 as	 approved	 by	 the	 Government	 if	
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the	 Company	 does	 not	 receive	 any	 rejection	 regarding	 the	
approval	within	a	period	of	30	days.	

	

Project	Overview	

• The	 Company	 is	 developing	 a	 power	 plant	 located	 on	
Pagbilao	Grand	Island	adjacent	to	the	Philippines	LNG	Hub.	
The	 site	 for	 the	 plant	 is	 adjacent	 to	 the	 existing	 Pagbilao	
power	station,	owned	by	an	 independent	third	party,	and	
to	the	230	kV	switch-yard	which	is	connected	to	the	main	
Luzon	power	grid	in	the	Philippines	

• The	plant	under	development	will	be	a	650MW	(2×200MW	
GT	plus	250MW	ST)	gas	fueled	combined	cycle	power	plant	
based	on	highly	efficient	Siemens	SGT	5000F	gas	 turbines	
and	associated	plant	and	infrastructure	

• The	 Company	 intends	 to	 sell	 the	 electricity	 generated	 by	
the	Power	Plant	 into	 the	Philippines	Wholesale	Electricity	
Spot	Market	(WESM)	on	a	merchant	basis	

• This	 project	 will	 help	 fill	 the	 growing	 requirements	 for	
electricity	 generation	 capacity	 in	 the	 Philippines	 on	 the	
back	 of	 strong	 GDP	 growth.	 The	 project	 will	 be	 highly	
efficient	and	able	to	operate	a	merchant	basis	to	maximize	
revenue	 by	 taking	 advantage	 of	 the	 fluctuations	 in	 spot	
prices.	

Key	Developments	

• 650	MW	Combined	Cycle	Gas	Turbine	Power	Plant	is	in	the	
advance	stages	of	construction	

• Project	completion	summary	is	as	follow:	
a. Block	1	-	200MW	gas	turbine	(87%	complete)	
b. Block	2	-	200	MW	gas	turbine	(84%	complete)	
c. Block	 3	 –	 250	 MW	 steam	 turbine	 (foundations	

complete,	equipment	ready	for	delivery)		
• In	 October	 2017,	 The	 NGCP	 announced	 that	 they	 had	

identified	 the	 location	 where	 they	 would	 build	 the	 new	
Pagbilao	 Sub	 Station	 that	 is	 the	 designated	 connection	
point	for	the	power	plant.		
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• With	the	location	of	the	substation	identified	the	Company	
was	able	 to	move	quickly	and	on	27	November	2017,	 the	
Company	 announced	 that	 they	 had	 entered	 into	 an	
Agreement	 with	 a	 reputable	 Land	 Agent,	 who	 together	
with	 the	 Quezon	 Province,	 had	 secured	 land	 agreements	
with	 individual	 land	 owners	 which	 would	 deliver	 them	
Right	 of	 Way	 access	 from	 their	 power	 plant	 to	 the	 new	
substation,	a	distance	of	approximately	12	km.	The	Right	of	
Way	 will	 give	 them	 the	 right	 to	 construct,	 operate	 and	
maintain	 a	 transmission	 line	 over	 this	 right	 of	 way.	 The	
Company	 has	 been	 working	 with	 the	 land	 agent	 and	
Quezon	Province	to	ensure	that	all	agreements	are	capable	
of	 registration	 to	 allow	 annotation	 of	 the	 titles.	 The	
Company	has	commenced	the	process	to	acquire	the	Right	
of	Way	and	construct	the	transmission	line.		

	

Source:	EWC	and	Alpha	Deal	Group	
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• On	28	November	2017,	the	Company	announced	that	the	
NGCP	had	given	them	technical	approval	to	connect	to	the	
adjacent	 230	 KV	 line	 for	 up	 to	 200	MW	 on	 a	 temporary	
basis.	 During	 the	 year,	 the	 Company	 also	 received	
environmental	approvals	to	build	a	subsea	cable.	

	

Australia 

 

Source:	EWC	and	Alpha	Deal	Group	

Australia	Power	Operations	

In	Australia,	the	revenue	from	power	has	become	zero	due	to	the	
expiration	of	the	Territory	Generation	contract	in	March	2017.	The	
contract	was	not	subsequently	renewed.	

	

Australia	Gas	Operations	

Project	Overview	
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• Company’s	Gas	Fields:	1)	Eromanga	Gas	Field.	 	2)	Gilmore	
Gas	Field.	

• Both	 fields	 have	 been	 under	 care	 and	maintenance	 since	
2001,	 however,	 with	 the	 issues	 facing	 the	 East	 Coast	 of	
Australia	 gas	 market	 and	 the	 associated	 substantial	
increase	 in	 gas	 prices,	 EWC	has	 commenced	 a	 process	 to	
restart	gas	production	from	both	fields.	

• The	 below	 charts	 outline	 the	 development	 plans	 of	 the	
Eromanga	and	Gilmore	fields.	

	

Image:	Eromanga	Development	Plans	

Source:	EWC	AGM	and	Alpha	Deal	Group	

	

Image:	Gilmore	Development	Plans	

Source:	EWC	AGM	and	Alpha	Deal	Group	
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• Each	of	the	Eromanga	and	Gilmore	fields	are	connected	to	
existing	 self-owned	 processing	 facilities	 and	 have	 a	
throughput	 capacity	of	 12	TJ	of	 gas	per	day,	 allowing	 the	
Company	 to	 produce	 up	 to	 24	 TJ	 per	 day	 when	 fully	
utilized.	

• The	 Eromanga	 gas	 field	 is	 connected	 to	 the	 Queensland	
Market	through	the	Carpentica	pipeline,	while	the	Gilmore	
field	is	connected	via	the	Cheepie-Barcaldine	pipeline	

• With	 these	 processing	 plants	 and	 pipeline	 infrastructure	
already	 in	place,	EWC	has	 	 a	 significant	 capital	 advantage	
over	a	greenfield	development.	

	

Key	Developments	

	

Source:	EWC	and	Alpha	Deal	Group	

• The	 Company	 secured	 A$2m	 in	 Australian	 Government	
funding	to	encourage	the	Eromanga	and	Gilmore	gas	field	
refurbishment	programme.	

• EWC	has	commenced	operations	to	restart	gas	production	
from	 the	 Eromanga	 gas	 field	 which	 is	 expected	 to	 be	
accomplished	by	2H	2019.		

• This	will	be	followed	by	the	restart	of	Gilmore	in	2020.	
• EWC	made	 an	 application	 for	 PL	 1030,	 PL	 1031,	 PL	 1032	

and	 PL	 1033,	 replacing	 parts	 of	 ATP	 549,	 with	
relinquishment	of	the	balance	of	the	permit	

• The	 Company	 is	 progressing	 on	 acquiring	 the	 remaining	
80.4%	of	PL	184	and	100%	interest	in	ATP	932.	
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• Recently	 acquired	 include	 PL	 117	 which	 is	 connected	 to	
Company’s	Eromanga	Processing	Plant	facility.	

• PEL	 96	 JV	 successfully	 drilled	 the	 Jaws	 -1	 well.	
Commerciality	 will	 be	 declared	 when	 the	 sustained	 gas	
production	crosses	the	threshold	for	booking	a	reserve.	

	

Australia	LNG	Operations	

Project	Overview	

	

	
Source:	EWC	and	Alpha	Deal	Group	
	
Gilmore	LNG	Project	

• The	Company	is	developing	a	compact	modular	56,000	TPA	
LNG	 liquefaction	 facility	 adjacent	 to	 their	 Gilmore	 Gas	
Plant	employing	a	compact	modular	LNG	train	design.	They	
have	 acquired	 the	 liquefaction	 and	 gas	 pre-treatment	
equipment	for	this	plant	from	Chart.	

• The	Company	completed	the	engineering	and	design	under	
a	management	services	agreement	with	Slipform	(H.K.)	
and	has	partially	built	the	facility.	
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	Alice	Springs	

• The	 Alice	 Springs	 LNG	 Facility	 at	 Alice	 Springs	 in	 the	
Northern	Territory	was	operated	by	EWC	for	more	than	18	
years	until	the	suspension	of	operations	in	2006	at	the	end	
of	the	take-or-pay	contract	with	NT	PWC.	

		

	
Source:	EWC	and	Alpha	Deal	Group	
	

EWC	will	explore	opportunities	to	sell	LNG	from	the	Alice	Springs	
facility	particularly	to	customers	in	the	mining	industry.	It	depends	
on	a	third	party	for	supply	of	gas.	 	
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Board	of	Directors/Senior	Management	
	

Executive	Directors	

	

Mr.	 Stewart	 William	 George	 Elliott	 (Chairman,	 Managing	
Director,	Chief	Executive	Officer)	

Mr.	Elliott	joined	the	board	in	November	1999	as	a	Non-Executive	
Director	 and	 was	 appointed	 Managing	 Director	 and	 CEO	 on	 29	
September	2000	and	Chairman	on	10	September	2003.	He	 is	 the	
founder,	Managing	Director	and	sole	shareholder	of	Energy	World	
International	 Limited	which	owns	39.6%	of	EWC.	He	also	owns	a	
90%	 beneficial	 interest	 in	 Slipform	 Engineering	 International	
Limited.	 Mr.	 Elliot	 was	 the	 Managing	 Director	 and	 CEO	 of	
Consolidated	 Electric	 Power	 Asia	 Limited.	 He	 also	 served	 as	 an	
Executive	Director	of	Hong	Kong	 Stock	 Exchange	 listed	Hopewell	
Holdings	Limited	(1980-98).	
	

Mr.	Brian	Jeffrey	Allen	(Executive	Director,	Finance	Director)	

Mr.	Allen	was	appointed	as	an	Executive	Director	on	12	April	2001.	
He	 is	 also	 a	 director	 of	 EWI.	 Prior	 to	 joining	 EWI's	 board	 of	
directors	in	September	2000,	Mr.	Allen	was	a	Director	and	Head	of	
Project	 Finance	 for	 HSBC	 Limited.	 He	 was	 directly	 involved	 in	 a	
number	 of	 transactions	 including	 certain	 financing	 arranged	 by	
HSBC	 group	members	 for	 CEPA	 and	major	 projects	 in	 Asia	 since	
1986.	

	

Mr.	Graham	Stewart	Elliot	(Executive	Director)	

Mr.	 Elliot	 was	 appointed	 as	 an	 Executive	 Director	 on	 6	 October	
2014.	 He	 has	 an	 engineering	 degree	 from	 Princeton	 University,	
where	 he	 served	 as	 the	 President	 of	 the	 Princeton	 American	
Society	 of	 Civil	 engineering	 student	 chapter.	 He	 completed	 his	
MBA	 from	 Southampton	 University	 in	 June	 2004.	 Previously	 he	
has	 done	 various	 internships	 at	 Slipform	 Engineering	 Limited	
(1992-96).	He	joined	EWC	in	2001	and	now	looks	after	the	matters	
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vis-a-vis	engineering	and	civil	construction	for	the	development	of	
new	project	opportunities	throughout	the	Asia	Pacific	region.	

	

Mr.	Wong	Kin	Pok	

Mr.	 Wong	 is	 the	 latest	 Executive	 Director	 of	 the	 Company	
appointed	on	4	December	2018.	He	was	appointed	as	the	Project	
Director	 of	 Slipform	 Engineering	 Group	 since	 June	 2009	 and	
further	 appointed	 as	 the	 President	 Director	 of	 PT.	 Slipform	
Indonesia	in	Feb	2016.	Having	earned	a	Bachelor’s	Degree	in	Civil	
Engineering	from	the	University	of	Saskatchewan,	Canada,	he	has	
more	 than	 40	 years	 of	 experience	 in	 the	 engineering	 and	
construction	 industries	 in	 a	 variety	 of	 complex	 buildings,	
infrastructural	 &	 power	 projects	 in	 Hong	 Kong,	 China	 and	 the	
Southeast	Asian	countries	 for	 renowned	public	 listed	and	private	
companies.	

	

	

Independent	Non-Executive	Directors	

	

Mr.	 Michael	 Philip	 O’	 Neill,	 BE.,	 FIEA.,	 CpEng.,	 RPEQ.,	 JP.	
(Independent	 Non-Executive	 Director	 and	 Chairman	 of	 the	
Independent	 Board	 Committee,	 Chairman	 of	 the	 Audit	
Committee	and	Chairman	of	the	Remuneration	Committee)	

Mr.	 O'Neill	 was	 appointed	 as	 an	 Independent	 Non-Executive	
Director	 on	 20	 April	 2007.	 He	 is	 a	 fellow	 of	 the	 Institute	 of	
Engineers,	 Australia,	 and	 a	 registered	 professional	 engineer	 in	
Queensland,	a	chartered	professional	engineer,	a	member	of	 the	
Concrete	 Institute	 of	 Australia	 and	 of	 the	 Master	 Builder	
Association	of	NSW.	He	 is	also	a	holder	of	Building	License	NSW.	
He	has	over	40	years	of	engineering	work	experience.	In	1982,	he	
founded	and	has	since	been	a	Director	of	APS	Group.	He	is	also	on	
the	 Board	 of	 the	 Post	 Tensioning	 Institute	 of	 Australia	 and	 the	
Australian	 Certification	 Authority	 for	 Reinforcing	 and	 Structural	
Steel.	He	is	a	member	of	EWC	committees	and	currently	chairs	the	
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audit	 committee,	 the	 remuneration	 committee,	 and	 the	
independent	board	committee.		

	

Mr.	Leslie	James	Charles	(Independent	Non-Executive	Director)	

Mr.	 Charles	was	 appointed	 as	 an	 independent	 non-executive	 on	
20	November	2015.	He	has	more	 than	40	years	of	experience	 in	
project	 and	 construction	 and	 project	 management	 of	 major	
commercial,	 institutional,	 public	 and	 industrial	 developments,	 in	
which	more	than	25	years	of	experience	in	the	Asia	Pacific	region	
which	includes	Hong	Kong,	China,	Indonesia,	and	the	Philippines.		

	

Non-Executive	Directors	
Mr.	Winston	Mandrawa	 (Non-Executive	 Director,	 appointed	 on	
31	July	2017)	

Mr.	 Mandrawa	 was	 appointed	 an	 Alternative	 Director	 to	 Mr.	
Henry	 Clarke	 on	 27	 September	 2016	 and	 resigned	 as	 an	
Alternative	Director	on	15	June	2017.	He	was	appointed	as	a	Non-
Executive	Director	 on	 31st	 July	 2017.	 He	 is	 a	 former	 investment	
banker	at	Deutsche	Bank	in	Australia.	He	is	now	a	senior	employee	
in	Standard	Chartered	Private	Equity	in	Singapore.	
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Investment	Thesis	
	
Energy	World	Corporation	Limited	(ASX:	EWC)	is	a	company	which	
makes	 money	 directly/indirectly	 by	 the	 production	 and	 sale	 of	
Power,	Gas	and	Liquefied	Natural	Gas.	They	are	looking	to	benefit	
from	 the	 rising	 demand	 in	 the	 Asia-Pacific	 region	 for	 LNG	 and	
power	consumption.	Many	projects	are	under	development	to	be	
completed	and	commence	operations	very	soon.		

		
Source:	EWC	and	Alpha	Deal	Group	

Assets	 under	 construction	 have	 increased	 by	 $57	 million	 during	
FY'18	as	a	result	of:	

1. Sengkang	 LNG:	 Additions	 of	 $12.9	 million	 relating	 to	
construction	progress	and	capitalized	interest.	

2. Philippines	 Power	 Project:	 $34.8	 million	 relating	 to	
construction	progress	and	capitalized	interest.	

3. Philippines	 LNG	 Hub	 Terminal:	 $6.8	 million	 relating	 to	
construction	progress	and	capitalized	interest.	

4. Gilmore	 LNG	Project:	Additions	of	 $2.6	million	 relating	 to	
construction	progress	and	capitalized	interest.			
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Stable	Revenue	from	Power	Purchase	Agreement	(PPA)		

During	 the	 financial	year	2018,	 the	Company's	 Indonesian	power	
plant	 i.e.	 Sengkang	 Power	 Plant	 is	 under	 a	 take-or-pay	 power	
purchase	agreement	with	the	term	until	2022.	Indonesian	national	
power	utility,	PT	Perusahaan	Listrik	Negara	 (Persero)	 (PLN)	 is	 the	
purchaser	of	power	under	this	agreement.	As	per	the	Latest	AGM,	
the	gas	field	has	been	renewed	for	an	extension	period	of	20	years	
till	2042.	For	the	FY'18,	the	total	gross	profit	generated	from	this	
Indonesian	business	was	US$96.7	million.		

	
Source:	EWC	and	Alpha	Deal	Group	
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Recent	Financial	Numbers	

	

Source:	EWC	and	Alpha	Deal	Group	

	

	

Source:	EWC	and	Alpha	Deal	Group	
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Existing	Natural	gas	reserves	and	Contingent	resources,	
and	power	operations	are	located	at	key	locations		

The	company	has	its	natural	gas	reserves	in	the	Sengkang	gasfield	
which	are	currently	monetised	through	the	Sengkang	Power	Plant	
and	will	 also	 be	monetised	 	 in	 the	 future	 through	 the	 Sengkang	
LNG	 facility.	 This	 location	 helps	 the	 company	 to	 sell	 LNG	 to	
domestic	customers	in	Indonesia,	directly	to	customers	in	the	Asia	
Pacific	region	or	indirectly	to	Asia	Pacific	market	via	its	Philippines	
LNG	hub.		

Sengkang	Combined	Cycle	Power	Plant	of	the	Company	located	in	
South	Sulawesi	is	the	largest	power	generation	facility	in	terms	of	
output	capacity	in	the	whole	region.		

Vertically	integrated	independent	Energy	Company		

The	 Company	 is	 building	 an	 integrated	 business	 that	 will	 be	
involved	from	the	gas	field	to	power	station	with	LNG	as	a	source	
of	energy	that	can	be	transported	between	locations.	
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EWC	has:	

• gas	fields	in	Indonesia	and	Australia		
• gas	 fired	 power	 stations	 in	 Indonesia,	 Philippines	 and	

Australia		
• an	LNG	Liquefaction	Project	in	Indonesia	
• an	LNG	import/export	terminal	in	Philippines	

This	is	a	unique	combination	of	assets	that	gives	EWC	a	vertically	
integrated	energy	business	across	multiple	countries.	

Robust	 project	 track	 record	 of	 Directors	 and	 senior	
management	team		

EWC	has	a	world	class	team	possessing	a	high	level	of	innovation	
and	 a	 history	 of	 successfully	 developing	 energy	 projects	
comprising	 more	 than	 5000	 MW	 of	 power	 generation	 capacity	
developed	throughout	Asia.		

Backed	by	 Philippines	Govt.;	 First	mover	 advantage	 in	
LNG	Hub	Receiving	Terminal	for	LNG	distribution	

Philippines	 Government	 has	 awarded	 Pagbilao	 Power	 Project	 of	
Philippines	 with	 Certificate	 of	 National	 Significance.	 	 Now	 the	
Project	enjoys	special	provisions	under	Executive	Order	30	issued	
by	the	Philippines	President.	There	won’t	be	any	delay	in	receiving	
the	 Project	 Approval	 for	 the	 Company	 because	 of	 the	 Country’s	
“red-tape”	issues.	Requests	will	be	taken	as	approved	if	there	has	
been	no	response	within	30	days	from	the	date	of	request.	

Under	construction	LNG	Hub	Receiving	Terminal	in	the	Philippines,	
will	 be	 the	 first	 of	 its	 kind	 from	 which	 LNG	 can	 be	 distributed	
throughout	 the	 country	 for	 use	 in	power	plants,	 generation,	 city	
gas,	and	road	transportation.	

Philippines	with	a	population	of	over	100	million	people	have	only	
one	indigenous	source	of	gas	-	Malampaya	Gas	Field	which	is	
expected	to	be	fully	depleted	by	early	to	mid	2020.	EWC’s	LNG	
Terminal	is	currently	the	Philippine’s	only	option	to	replace	
Malampaya	gas	at	this	time.	
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Source:	Philippines	Department	of	Energy	

The	above	findings	were	discussed	by	the	Philippines	Department	
of	Energy	under	 title	“The	Economic	Benefits	of	Switching	 to	 the	
Use	 of	 Natural	 Gas”	 shows	 that	 Electricity	 generated	 from	
Imported	 LNG	 will	 be	 more	 economic	 than	 the	 electricity	
generated	 from	 other	 sources	 for	 Philippines.	 This	 provides	 a	
greater	opportunity	 for	 the	Company	 to	 cater	 such	 a	demand	 in	
Philippines	with	its	Projects	in	the	Country.		

	

	

	

	

	



Energy	World	Corporation	Ltd.|	14	January	2019																																																																																							 		
	 																																																																																																			
Valuation										

	
41	 Alpha	Deal	Group	Intelligence	

Energy	World	Corporation	Limited	(ASX:	EWC)	is	highly	unique	as	
they	 pull	 the	 whole	 supply	 chain	 together,	 possess	 huge	
infrastructure,	 have	 presence	 in	 multiple	 emerging	 countries	
where	the	demand	of	their	products	i.e.	Power,	Gas	and	LNG	is	at	
a	 higher	 rate.	 The	 Company	 offsets	 through	 multiple	 business	
streams	hedged	business	with	good	stability	of	cash	flow	over	the	
years	 onwards	 and	 upwards.	 During	 the	 Latest	 AGM,	 EWC’s	
Pagbilao	Power	Project	of	Philippines	was	awarded	Certificate	of	
National	Significance.	President	of	Philippines	has	empowered	the	
Project	under	Executive	Order	30	which	will	help	it	from	delay	risk	
of	 Project	 Approvals	 because	 of	 Country’s	 “red-tape”	 issues.	
Company	also	announced	during	the	AGM	that	it	has	received	an	
extension	 of	 20	 years	 agreement	 period	 i.e.	 till	 2042,	 for	 the	
Sengkang	Gas	Field,	Indonesia.	All	these	factors	adds	to	the	value	
of	EWC	and	uplifts	it	with	a	higher	multiple	on	valuation.			
Here	 for	 the	 forecasted	 years,	 all	 the	 accounts	 are	 presented	 in	
US$	 but	 trading	 of	 stocks	 are	 done	 in	 A$,	 we	 have	 assumed	
revenue	 growth	 rate	 to	 be	 15%,	 growth	 for	 COGS	 to	 be	 40%,	
income	tax	expenses	growth	are	assumed	to	be	40%,	with	that	 if	
the	 drivers	 work	 fine	 then	 we	 get	 NPM	 for	 2019	 as	
US$29,316.8(15.9%),	 for	 2020	 as	 US$39,295.6(15.9%)	 and	 for	
2021	as	US$50,164.9(20.5%).	We	have	come	up	with	an	 intrinsic	
value	 of	 AUD1.23	 which	 is	 almost	 10	 times	 the	 current	 market	
value.	Hence,	we	are	bullish	on	this	significant	valuation	gap	which	
we	believe	is	a	definitive	alpha	opportunity.	
DCF	Valuation	

Energy	World	Corporation	Ltd	(ASX:	EWC)	Valuation	
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Energy	World	Corporation	Ltd	(ASX:	EWC)	Financials	
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Share	Price	Chart	
	

	
	
Source:	Bloomberg	
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Disclaimer	
	
	
This	 material	 has	 been	 prepared	 by	 Alpha	 Deal	 Group,	 L.L.C.	 This	
document	is	for	information	and	illustrative	purposes	only	and	does	not	
purport	to	show	actual	results.	 It	 is	not,	and	should	not	be	regarded	as	
investment	 advice	 or	 as	 a	 recommendation	 regarding	 any	 particular	
security	 or	 course	 of	 action.	 Opinions	 expressed	 herein	 are	 current	
opinions	as	of	the	date	appearing	in	this	material	only	and	are	subject	to	
change	 without	 notice.	 Reasonable	 people	 may	 disagree	 about	 the	
opinions	 expressed	 herein.	 In	 the	 event	 any	 of	 the	 assumptions	 used	
herein	do	not	prove	to	be	true,	results	are	likely	to	vary	substantially.	All	
investments	 entail	 risks.	 There	 is	 no	 guarantee	 that	 investment	
strategies	 will	 achieve	 the	 desired	 results	 under	 all	 market	 conditions	
and	 each	 investor	 should	 evaluate	 its	 ability	 to	 invest	 for	 a	 long	 term	
especially	 during	 periods	 of	 a	 market	 downturn.	 No	 representation	 is	
being	 made	 that	 any	 account,	 product,	 or	 strategy	 will	 or	 is	 likely	 to	
achieve	 profits,	 losses,	 or	 results	 similar	 to	 those	 discussed,	 if	 any.	No	
part	of	this	document	may	be	reproduced	in	any	manner,	in	whole	or	in	
part,	 without	 the	 prior	 written	 permission	 of	 Alpha	 Deal	 Group,	 L.L.C,	
other	 than	 to	 your	 employees.	 This	 information	 is	 provided	 with	 the	
understanding	 that	 with	 respect	 to	 the	material	 provided	 herein,	 that	
you	 will	 make	 your	 own	 independent	 decision	 with	 respect	 to	 any	
course	of	action	in	connection	herewith	and	as	to	whether	such	course	
of	 action	 is	 appropriate	 or	 proper	 based	 on	 your	 own	 judgment,	 and	
that	 you	 are	 capable	 of	 understanding	 and	 assessing	 the	 merits	 of	 a	
course	of	action.	Alpha	Deal	Group,	L.L.C	does	not	purport	to	and	does	
not,	 in	 any	 fashion,	 provide	 broker/dealer,	 consulting	 or	 any	 related	
services.	 You	may	 not	 rely	 on	 the	 statements	 contained	 herein.	 Alpha	
Deal	Group,	L.L.C	shall	not	have	any	liability	for	any	damages	of	any	kind	
whatsoever	 relating	 to	 this	material.	 You	 should	 consult	 your	 advisors	
with	 respect	 to	 these	 areas.	 By	 accepting	 this	 material,	 you	
acknowledge,	understand	and	accept	the	foregoing.	
	
	
Research	Dissemination	Policy	
	
Alpha	Deal	Group	Limited	makes	its	research	products	globally	available	
in	 electronic	 formats	 through	 Blue	 Matrix	 on	 world	 leading	 research		
platforms	 which	 includes	 entitlement	 disribution	 rounds	 to	 Thomson	
Reuters,	 EIKON,	 S&P	 Capital	 IQ,	 Dow	 Jones	 Factiva,	 FactSet	 and	
Bloomberg.	 All	 research	 is	 also	 available	 by	 password	 to	 entitled	
institutional	clients	at	https://www.alphadealgroup.com	 	
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Analyst	Certification	
	
All	of	the	views	expressed	 in	this	report	accurately	reflect	the	personal	
views	 of	 the	 responsible	 analyst(s)	 about	 any	 and	 all	 of	 the	 subject	
securities	 or	 issuers.	 No	 part	 of	 the	 compensation	 of	 the	 responsible	
analyst(s)	named	herein	is,	or	will	be,	directly	or	indirectly,	related	to	the	
specific	 recommendations	 or	 views	 expressed	 by	 the	 responsible	
analyst(s)	in	this	report.	


